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REPORT OF INDEPENDENT AUDITORS

The Board of Trustees
Eastern Prairie Fire Protection District
Champaign, Nllinois:

We have audited the accompanying basic financial statements of Eastern Prairie Fire Protection
District, as of and for the year ended April 30, 2006, which collectively comprise the District’s basic
financiai statements as listed in the accompanying table of contents. These financial statements are
the responsibility of the District's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit alsoincludes assessing the accounting principles used and significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe
that our audit provides a reasonable basis for our opinions.

As described in Note 1.C., Eastern Prairie Fire Protection District prepares its financial statements
on the modified cash basis of accounting, which is a comprehensive basis of accounting other than
accounting principles generally accepted in the United States of America.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position - modified cash basis of Eastern Prairie Fire Protection District, as of
April 30, 2006, and the changes in financial position - modified cash basis for the year then ended
in conformity with the basis of accounting described in Note 1.C.
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The budgetary comparison information on page 17 is not a required part of the basic financial
statements but is supplementary information required by the Governmental Accounting Standards
Board. We have applied certain limited procedures, which consisted principally of inquiries of
management regarding the methods of measurement and presentation of the required supplementary
information. However, we did not audit the information and express no opinion on it. The District
has not presented a Management’s Discussion and Analysis that accounting principies generally
accepted in the United States has determined is necessary to supplement, although not required to
be part of, the basic financial staternents.

ﬁM/é%f e

October 4, 2006
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EASTERN PRAIRIE FIRE PROTECTION DISTRICT

Statement of Net Assets '
Modified Cash Basis
April 30, 2006

Assets
Cash
Investments
Capital assets:
Capital assets not being depreciated
Capital assets (net of accumulated depreciation)
Total assets
Liabilities
Payroll taxes withheld
Total liabilities

Net Assets

Invested in capital assets, net of related debt
Unrestricted

Total net assets

See notes to financial statemenis.

Governmental
Activities

$111,102
69,229

1,200
418,454




EASTERN PRAIRIE FIRE PROTECTION DISTRICT

Statement of Activities
Modified Cash Basis
Year Ended April 30, 2006
Net (Expense)
Revenue and
Changes in
_ Net Assets
Primary
Program Revenues Government
Charges Operating Capital
for Grants and Grants and Governmental
Functions/Programs Expenditures Services Contributions Contributions _ Activities
Primary government:
Governmental activities:
Public safety $ 103911 $ 13,669 $_ - $_- $ (90,242)
Total primary government  $ 103.911 $ 13,669 $__- $__- (90.242)
General revenues:
2% Fire tax 226
Property taxes 96,378
Replacement taxes 14,257
Interest income 4.962
Total general revenues 115,823
Changes in net assets ' : 25,581
Net assets, beginning 574.404
Net assets, ending $ 599985
See notes to financial statements.
4



EASTERN PRAIRIE FIRE PROTECTION DISTRICT

Balance Sheet
Modified Cash Basis
Governmental Fand

April 30, 2006

Assets

Cash

Investmenis - Certificates of deposit
Total assets

Liabilities and Fund Balance
Liabilities:
Payroll taxes withheld

Total liabilities

Fund balance:
Unreserved

Total fund balance
Total liabilities and fund balance
Reconciliation to Statement of Net Assets:

Amounts reported for governmental activities in
the statement of net assets are different because:

Capital assets of $1,033,139, net of accumulated depreciation
of $613,485 used in governmental activities are not financial

resources and; therefore, are not reported in the fund

Net assets of governmental activities

See notes to financial staiements.

Total
General Governmental
Fund Fund
$111,102  $111,102
69,229 69.229
$ 180,331 $ 180,331
$_ - $_ -
180,331 180,331
180.331 180.331
$ 180,331
419,654
$ 599,985




EASTERN PRAIRIE FIRE PROTECTION DISTRICT

Statement of Revenues, Expenditures and Changes in Fund Balance

Revenues:
Taxes
Interest
Contract fees and other
Total revenues
Expenditures:
Current:
Public safety
Capital outlay
Total expenditures
Net change in fund balance

Fund balance, beginning

Fund balance, ending

See notes to financial statements.

Modified Cash Basis
Governmental Fund
Year Ended April 30, 2006




EASTERN PRAIRIE FIRE PROTECTION DISTRICT

Reconciliation of the Governmental Funds Statement of Revenues,
Expenditures and Changes in Fund Balance
Modified Cash Basis
To the Statement of Activities
Year Ended April 30, 2006

Reconciliation to the Statement of Activities:
Net change in fund balance - total governmental fund $ 32,632

Amounts reported for governmental activities in the
Statement of Activities are different because:

Governmental fund reports capital outlays as expenditures while
governmental activities report depreciation to allocate
those expenditures over the life of the assets:

Depreciation expense (32,346)
Capital outlay 25,295
Change in net assets of governmental activities $25.581

See notes to financial statements.
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EASTERN PRAIRIE FIRE PROTECTION PISTRICT

Notes to the Financial Statements
April 30, 2606

Note 1 - Summary of Significant Accounting Policies

Except for the use of a modified cash basis as discussed in Note 1.C., Eastern Prairie Fire Protection
District complies with accounting principles generally accepted in the United States of America
(GAAP). Generally accepted accounting principles (GAAP) include all relevant Governmental
Accounting Standards Board (GASR) pronouncements. Following are the more significant of the
District’s accounting policies:

1.A. - Reporting Entity
Eastern Prairie Fire Protection District (“the District”) is duly organized and existing under the
provisions of the laws of the State of Illinois. The District is governed by an elected Board consisting

of three trustees.

These financial statements include the only fund of the District. No other entity is considered a
component umit.

Further, Eastern Prairie Fire Protection District is not included as a component unit of any other
governmental reporting entity.

1.B. - Basis of Presentation

Government-Wide Financial Statements

The Statement of Net Assets and Statement of Activities display information about the reporting
government as a whole. They include all funds of the reporting entity. All of the District’s activities
are considered governmental activities. Governmental activities generally are financed through taxes,
intergovernmental revenues and other non-exchange revenues.

The statement of activities demonstrates the degree to which the direct expenses of a given function are
offset by program revenues. Direct expenses are those that are clearly identifiable with a specific
function. Program revenues include: (1) charges to customers or applicants who purchase, use, or
directly benefit from goods, services, or privileges provided by a given function or segment, and (2)
grants and contributions that are restricted to meeting the operational or capital requirements of a
particular function. Taxes and other items not properly included among program revenues are reported
as general revenues. Separate financial statements are provided for the governmental funds. Major
individual governmental funds are reported as separate columns in the fund financial statements.



g

EASTERN PRAIRIE FIRE PROTECTION DISTRICT

Notes to the Financial Statements
April 30, 2006

Note 1 - Surnmary of Significant Accounting Policies, continued

Fund Financial Statements

Fund financial statements of the reporting entity are organized into funds, each of which is considered
to be a separate accounting entity. Each fund is accounted for by providing a separate set of self-
balancing accounts which constitute its assets, liabilities, fund equity, revenues, and expenditures. All
funds are in the governmental category. An emphasis is placed on major funds. A fund is considered
major if it is the main operating fund of the District or meets the following criteria:

a. Total assets, liabilitics, revenues, or expenditures of that individual governmental fund are at
least 10 percent of the corresponding total for all funds of the category.

The funds of the financial reporting entity are described below:

Governmental Funds

General Fund
The General Fund is the main operating fund of the District and is always classified as a major fund.

It is used to account for all activities except those legally or administratively required to be accounted
for in other funds. This is the only fund of the District.

Major and Nonmajor Funds

The funds are classified as major or nonmajor as follows:

Major Fund Nonmajor Funds
General Fund None

1.C. - Measurement Focus and Basis of Accounting

Measurement focus is a term used to describe “which” transactions are recorded within the various
financial statements. Basis of accounting refers to “when” transactions are recorded regardless of the
measurement focus applied.



EASTERN PRAIRIE FIRE PROTECTION DISTRICT

Notes to the Financial Statements
April 30, 2006

Note 1 - Summary of Significant Accounting Policies, continued
Measurement Focus

In the government-wide Statement of Net Assets and the Statement of Activities, governmental activities
are presented using the measurement focus as defined in item A below.

In the fund financial statements, the “current financial resources” measurement focus, as applied to the
modified cash basis of accounting, is used as appropriate:

A. All governmental funds utilize a “current financial resources” measurement focus. Only
current financial assets and liabilities are generally included on their balance sheets. Their
operating statements present sources and uses of available spendable financial resources
during a given period. These funds use fund balance as their measure of available spendable
financial resources at the end of the period.

Basis of Accounting

In the government-wide Statement of Net Assets and Statement of Activities and the fund financial
statements, governmental activities are presented using a modified cash basis of accounting. This basis
recognizes assets, liabilities, net assets/fund equity, revenues and expenditures when they result from
cash transactions with a provision for depreciation in the government-wide statements. This basisis a
comprehensive basis of accounting other than accounting principles generally accepted in the United
States of America.

If the District utilized the basis of accounting recognized as generally accepted, the fund financial
statements for governmental funds would use the modified accrual basis of accounting. All government-
wide financials would be presented on the accrual basis of accounting.

Modified Accrual Basis - Revenues would be recognized when “measurable and available.”
Measurable means knowing or being able to reasonably estimate the
amount. Available means collectible within the current period or soon
enough thereafter to pay current liabilities.

Expenditures (including capital outlay) would be recorded when the related
fund liability is incurred, except for general obligation bond principal and
interest which are reported when due.

Accrual Basis - Revenues would be recognized when transactions occur.
Expenses (including depreciation and amortization) would be recorded when
the liability was incurred or economic asset used. Revenues, expenses,

gains, losses, assets and liabilities resulting from exchange and exchange-
like transactions would be recognized when the exchange took place.

10



EASTERN PRAIRIE FIRE PROTECTION DISTRICT

Notes to the Financial Statements
April 30, 2006

Note 1 - Summary of Significant Accounting Policies, continued
1.D. - Assets, Liabilities and Equity
Investments

Investments classified in the financial statements consist entirely of certificates of deposit. Investments
are carried at cost.

Accounts Receivable

As aresult of the use of the modified cash basis of accounting, accounts receivable and other revenue
related receivables are not reported in the financial statements.

Inventories

As aresult of the use of the modified cash basis of accounting, consumable materials and supplies are
recorded as expenditures at the time of purchase and; therefore, no balances for inventory on-hand are
reported in the statement of net assets.

Capital Assets

The accounting treatment over property, plant and equipment (capital assets) depends on whether the
assets are used in governmental fund operations or proprietary fund and similar discretely presented
component unit operations and whether they are reported in the government-wide or fund financial
statements.

Government-Wide Statements

In the government-wide financial statements, capital assets are accounted for as assets in the Statement
of Net Assets. Fund assets are valued at historical cost or estimated historical cost. Back trending is the
process of taking replacement costs on building and infrastructure back in time, to form estimated actual
cost relative to the time of purchased construction.

Depreciation of all exhaustible capital assets is recorded as an allocated expense in the Statement of
Activities, with accumulated depreciation reflected in the Statement of Net Assets. Depreciation is
provided over the assets’ estimated useful lives using the straight-line method of depreciation. A
capitalization threshold of $5,000 and useful life in excess of one year is used to report capital assets.
The range of estimated useful lives by type of asset is as follows:

-Buildings . 40-50 years
-Improvements other than buildings 20 years
-Machinery, firniture and equipment 10 years
-Vehicles ' 5-10 years
-Fire trucks 25 years

11



EASTERN PRAIRIE FIRE PROTECTION DISTRICT

Notes to the Financial Statements
April 30, 2006

Note 1 - Summary of Significant Accounting Policies, continued
Fund Financial Statements

In the fund financial statements, capital assets acquired for use in governmental fund operations are
accounted for as capital outlay expenditures of the governmental fund upon acquisition.

Compensated Absences

The District has no vested or accumulated vacation or sick leave as of April 30, 2006.

Equity Classification

Governmment-Wide Statements
Equity is classified as net assets and displayed in three components:

a. Invested in capital assets, net of related debt - Consists of capital assets, net of accumulated
depreciation and reduced by the outstanding balances of any bonds, mortgages, notes or other
borrowings that are attributable to the acquisition, construction or improvements of those
assets.

b. Restricted net assets - Consists of net assets with constraints placed on the use either by 1)
external groups such as creditors, grantors, contributors or laws and regulations of other

governments, or 2) law through constitutional provisions or enabling legislation.

¢. Unrestricted net assets - All other net assets that do not meet the definition of “restricted” or
“invested in capital assets, net of related debt”.

Fund Financial Statements

Governmental fund equity is classified as fund balance.

Interfund Balances

On fund financial statements, receivables and payables resulting from short-term interfund loans are
classified as “interfund receivables/payables.” These amounts are eliminated in the statement of net
assets.

1.E. - Estimates

The preparation of financial statements in conformity with the other comprehensive basis of accounting
(OCBOA) used by the District to make estimates and assumptions that affect certain reported amounts

and disclosures (such as estimated useful lives in determining depreciation expense); accordingly, actual
results could differ from those estimates.

12



EASTERN PRAIRIE FIRE PROTECTION DISTRICT

Notes to the Financial Statements
April 30, 2006

Note 1 - Summary of Significant Accounting Policies, continued

1L.¥. - New Reporting Model

The District implemented a new financial reporting model, as required by the provisions of GASB No.
34, Basic Financial Statements - and Managements Discussion and Analysis - for State and Local
Governments, effective for the year ended April 30, 2005, which resulted in the presentation of
government-wide financial statements, including capital assets.

1.G. - Revenues, Expenditures, and Expenses

Program Revenues

In the Statement of Activities, modified cash basis revenues that are derived directly from each activity
or from parties outside the District’s taxpayers are reported as program revenues. The District has the
following program revenue in the:

Public Safety Function: Fire service calls: contracts.

All other governmental revenues are reported as general. All taxes are classified as general revenue even
if restricted for a specific purpose.

Note 2 - Stewardship Compliance and Accountability
2.A. - Budgetary Information

Annual budgets are adopted on the modified cash basis of accounting which is the same basis that is
used in financial reporting. All annual appropriations lapse at year-end.

On or before June 30 of each year, Eastern Prairie Fire Protection District must adopt a budget and
appropriation ordinance. The appropriated budget is prepared by fund, function and object. Transfers
from one budget line item to another requires approval of the District Board of Trustees. The legal level
of budgetary control (i.e., the level at which expenditures may not legally exceed appropriations) is the
fund level. The District Board of Trustees did not amend the budget or authorize any line item transfers
during the year.

Note 3 - Pension Plan

The District does not provide a pension plan for its employees. The only retirement available is through
Social Security.

i3



EASTERN PRAIRIE FIRE PROTECTION DISTRICT

Notes to the Financial Statements
April 30, 2006

Note 4 - Property Taxes

Assessed values are established by the County assessor’s office at varying rates of assessed market value
depending on whether the property is commercial or residential. The assessed value upon which the
2004 levy was based totaled $25,532,499.

Property taxes attach as an enforceable lien on property as of January 1* of the tax year and are usually
due and payable in two installments on or around, June 1* and September 1% during the following fiscal
year. Taxes are billed and collected by the County Collector who remits to the taxing units their
respective share of the collections usually in the months of July through November. Property tax
collections included in the financial statements for the year ended April 30, 2006, are from the 2004 tax
year.,

The budget and appropriation ordinance was approved by the Board on June 7, 2005, and the tax levy
on July 5, 2005.

The following are the tax rates applicable to the various levies per $100.00 of assessed valuation:

. 2004 Levy
General 2972
Audit 0041
Liability insurance 0682
3695

Note 5 - Deposits and Investments

The District’s investment policies are in accordance with the Illinois Compiled Statute. The District is
authorized by statute to make deposits or investments in obligations of U.S. Government; obligations
of state or their political subdivisions; savings accounts, time deposits, certificates of deposit; or other
investments which are direct obligations of banks as defined by the Illinois Banking Act; and {llinois
Public Treasurer’s Investment Pool.

The District’s deposits are in savings accounts, money market accounts and certificates of deposit and
are carried at cost.

14



EASTERN PRAIRIE FIRE PROTECTION DISTRICT

Notes to the Financial Statements
April 30, 2006

Note 5 - Deposits and Investments, continued
A summary of deposits and investments at April 30, 2006 is shown below:

Asset Account Carryving Amounts

Deposits: Cash Investments Total Bank Balances
Demand deposits $ 12,934 $ - $ 12,934 $ 13,768
State Treasurer’s Money Market 98,168 08,168 08,168

Certificates of deposit:

3 months-12 months maturity - 69.229 69,229 69,229
Total deposits $111,102 $ 69,229 $ 180,331 $ 181,165

Custodial Credit Risk: Deposits are subject to custodial credit risk if uninsured and uncolateralized.
As of April 30, 2006, the District was not above FDIC limits.

State Treasurer’s Money Market Fund is not subject to custodial credit risk.
Note 6 - Capital Assets
Capital asset activity for the fiscal year ended April 30, 2006 was as follows:

Balance Balance
May 1, 2005 Additions Deductions  April 30, 2006

Governmental activities:

ILand $ 1,200 $ - $ - $ 1,200
Buildings and improvements 274,140 - - © 274,140
Machinery and equipment 732,504 © 25.295 - 757,799
Totals at estimated values 1,007,844 25,295 - 1,033,139
Less accumulated depreciation:
Buildings 274,140 - - 274,140
Machinery and equipment 306.999 32,346 - 339.345
Total accumulated
depreciation 581.139 32,346 - 613.485
Governmental activities:
Capital assets - net $ 426,705 $ _(7.051) $_ - $ 419.654

Depreciation expense was charged to the following functions in the Statement of Activities:

N

Public safety $ 32.34

15



EASTERN PRAIRIE FIRE PROTECTION DISTRICT

Notes to the Financial Statements
April 30, 2006

Note 7 - Other Information
7.A. - Risk Management

The District is exposed to various risks of loss related to torts, theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees, and natural disasters; and net income losses for
which the District carries insurance. There has been no significant reduction in insurance coverage
during the year.

The District, therefore, retains no significant amount of risk. The District is liable for any claims in

excess of its covered liability. No claims were in excess of coverage during the current year or prior
three years.

16
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EASTERN PRAIRIE FIRE PROTECTION DISTRICT

.

General Fund
Schedule of Revenues, Expenditures and Changes in Fund Balance
Modified Cash Basis
Budget and Actual
Year Ended April 30, 2006
Original Variance With
and Final Final Budget
Budget Actual Positive (Negative)
Revenues:
2% fire tax $ - $ 226 $ 226
Property taxes 94,343 96,378 2,035
Replacement taxes - 14,257 14,257
Interest - 4,962 4,962
Contract fees and others 13.000 13.669 669
Total revenues 107.343 129.492 22,149
Expenditures:
Salaries 21,000 16,450 4,550
Payroll taxes 3,000 2,913 87
Utilities 8,000 5,938 2,062
Telephone 2.500 1,353 1,147
Repairs and maintenance 20,000 4,797 15,203
Insurance 19,000 17,921 1,079
Hydrant rental 8,000 7,654 346
Professional fees 9,500 7.511 1,989
Dues 3,000 380 2,620
Meeting and training 2,500 1,774 726
Dispatching 3,000 2,853 147
Miscellaneous 3,000 2,021 979
Capital outlay 160,000 25,295 134,705
Total expenditures 262.500 96.860 165,640
Net change in fund balance $ (155,157 32,632 $ 187,789
Fund balance, beginning 147.699
Fund balance, ending $ 180.331
17
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